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UNAUDITED 

Institution Name Lamar Institute of Technology 
Student EnrollmeOl Dilla 


For the Year Ended August 31, 2008 


TYPE 2007 

Te><a, Re ilOents 2 514 2,331 50' '" 7Ot;t of SllIte (ClassIfied as Rf SIOfr\ls , 5 
OUI 01 State " " 
foreign 0 0 , 0 
ChllOren of OIs.'IDleo 

ConCUI'I~1 En,ollrnent , ,Foster ChdCrtfl 01 the Slale • 
Good Nei9hOOI 
HI~h SchOOl Honor Scholarsllrps 

Hazetwood A~t 

SeruOl Cob.lens " " 
CoollnlsSlOn lor 1M Bllno1Dea! , ,F,reman E~t'mpt 
ThesIs Ollly 

StU(lenl SeMel'! Fees 

N \.IISlrlg 

FacullylStatf 

Teachi l'l9 AsSIstants 

Competetwe Scholarsh ips 

Military Personnel , , 0 

LOUisiana Ad;aeenl Coooty 

Mexico Pilot 
National Sludem E:tcnange Pt09,.,m 

New Mexico Adjaoent C OIJf\11 

Texa. TotTIOIlOW Waiver 

AdOpted SIUOents 
Military Dependflnt 

p,~ 

TANF 

H II. 877 

o;sla r.ce Learnl~ 
Totals 2,590 2,408 m <2, 

Enrollment Dala (Fall Semester) 

SEMESTER 

STUOENTS HOURS 
Sel)lember. 2005 2.7 11 18.532 

S~embel . 2006 2.409 26.u8 
Septembel, 2007 2.5~O 27,917 
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Texas Slate University Syste m 
Lamar Institute of Technology 
Statement o f Net Assets 
August 31, 2008 

ASSETS 

Current Assets: 
Cash and Cash EqUivalents 

Cash on Hand 
Cash in Bank 
Cash in TransiUReimbursement from Treasury 
Cash in State Treasury 
Cash Equiva lents 

Securities Lending Collateral 

Short Term Investments 

Restricted: 


Cash and Cash Equivalents 
Cash on Hand 
Cash in Bank 
Cash in TransiUReimbursement from Treasury 
Cash ;n State Treasury 
Cash Equivalents 

Short Term Investments 

Legislative Appropriations 

Investments 

Rece ivables from ' 


Federal 

Other Intergovernmental 

Interest and Dividends 

Accounts ReceIVable 

Gifts 

Investment Trades 

Other 


Inleriund ReCeivables 

Due From Other Agencies 

Consumable Inventories 

Merchandise Inventories 

Deferred Charges 

Loans and Contracts 

Other Curren t Assets 


Total Current Assets 

Total 

2,00000 
2,246,76938 

2,000,53735 (schedule 3) 
1,907,864 .07 

393,579.82 

(schedule 3) 

4,388,380.27 

3,384,735.52 

2,479.00 

14,326,345.41 

http:14,326,345.41
http:2,479.00
http:3,384,735.52
http:4,388,380.27
http:393,579.82


Texas Slate University System 
Lamar Institute of Technology 
Slatement of Net Assets 
August 31, 2008 

Noncurrent Assets: 
Restricted: 

Cash and CaSh Equivalents 
Cash on Hand 
Cash in Bank 
Cash in TransiVReimbursement from Treasury 
Cash in Slate Treasury 
Cash Equivalents 

Short Term Investments 

Receivables 

Investments 

Loans and Contracts 

Othe r Assets 


loans and Contracts 

Investments 

Interfund Receivables 

Capital Assets: 


Non-Depreciable. 

land and land Improvements 

Infrastructure 

Construction in Prog ress 

Other Capital Assets 


Depreciable: 

Buildings and Building Improvements 


less Accumulated Depreciation 

Infrastructure 


less Accumulated Depreciation 

Facilities and Other Improvements 


less Accumulated Depreciation 

Furniture and Equipment 


less Accumutated Depreciation 

Vehicles, Boats, and Aircraft 


less Accumulated Depreciation 

Other Capital As sets 


Less Accumulated Depreciation 

Other Noncurrent Assets 


Total Non-Current Assets 

Total 

-1 ,305,373.82 

561,290.22 

10,551,097.69 
-1,976,04 4.78 

4,147,108.25 
-3,025,397.20 

739,050.62 
-568,575,15 

10,000.00 
-9,082.97 

9,124,07286 
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Texas State University System 
Lamar Institute of Technotogy 
Statement of Net Assets 
August 31, 2008 

Tolal Assets 

LIABILITIES 
Current Liabilities. 

Payables' 

Accounls 

Investment Trades 

Federal 

Other Intergovernmen tal 

Payroll 

Other 


Interfund Payable 
Due 10 Other Agencies 
Deferred Revenues 
Noles and loans Payable 
Revenue Bonds Payable 
General Obligation Bonds Payable 
Claims and Judgements 
Employees' Compensable leave 
Capital Lease Obl iga tions 
Liabilities Payable from Restricted Assets 
Obligations/Reverse Purchase Agreements 
Obtigations Under Securities Lending 
Funds Held for Others 
Other Current Liabilities 

Total Current liabilities 

Noncurrent Liabilities : 

Interfund Payables 

Notes and loans Payable 

Revenue Bonds Payable 

General Obliga tion Bonds Payable 

Claims and Judgements 

Employees Compensable Leave 

Capital lease Obligations 

Oth er Non-Current liabilities 


T alai Noncurrenl Liabilities 

Totalliabrlilies 

NET ASSETS 
Invested in Capital Assets, Net of Related Debt 4 
Restricted for 

Total 

23.450,418.27 

429,37063 

98 1,61 4.99 

45.836.41 
4,450,327.20 

32, 566.60 

5,939.715.83 

184,54405 

164 ,544.05 

6,124,259.88 

10,429.446.68 

http:10,429.446.68
http:6,124,259.88
http:164,544.05
http:5,939.715.83
http:4,450,327.20
http:45.836.41
http:23.450,418.27


Texas Stale University System 
l amar Institute of Technology 
Statement of Net Assets 
August 31, 2008 

Total 
Education 
Debt Retirement 
Capital Projects 
Employee Benefit 
Funds Held As Permanent Investments· 

Non-Expendable 
Expendable 

Other 
Unrestricted 6,896,71 1 71 

Total Net Assets 17,326,15839 
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Texas State University System 

Lamar Institute 01 Technology 

Sta:ement of Revenues, Expenses, and Changes in Net Assets 

For Ihe Fiscal Year Ellded August 31 . 2008 

OPERATING REVENUES 

Sales 01 Goods and Services 

TUition and Fees (PR-ChgS lor ServICes) 

Tuihon and Fees - Pledged (PR·Chgs lor ServiCes) 

Dlscolmis and Allowances 

Hospitats (PR-ChgS for SeNices) 

Hospitals - Pledged (PR-Chgs for Services) 

Discounts and Allowances 

ProfeSSIOnal Fees (PR-Chgs for Services) 

Professional Fees - Pledge<! (PR,Chgs loc ServICes) 

DIScounts and A1low8llceS 

Auxiliary Enterprises (PR-ChgS lor ServICes) 

Auxiliary EnterprISes - Pledged (PR-Chgs lor Services) 

Discounts and Allowances 

Other Sales of Goods and Sel'Jices 

Other Sales of Goods and ServICes - Pledged 

Discounts and AllowClnces 

Premium Revenue (PR-Chgs for SefVlCes) 

InlereSI ancl lnveslment Income (PR-Chgs for Services) 

Interest and Investment Income (GR) 

Net Increase (Decrease) Fair Market Value (PR-OP GrantS/Contributions) 

Net Incn!ase (Decrease) Fair Market Value (GR) 

Federal Revenue-Operating (PR-OP GrantslContfibutions) 

Federal Pass Through Revenue (PR-OP Grants/ContributionS) 

Slale Grant Revenue (PR-OP GrantslContnbulioos) 

Slale Grant Pass Through Revenue (PR-OP GranlslContribvtions) 

Olher Grants and Coniracis (PR·OP Granls!ConlributlOns) 

Land Income !pR-Chgs for ServICes) 

Conlrlbutions to Retirement Syslems (PR-Chgs lor Services) 

Other Operalrng Revenues (PR .Chgs for SefViees) 

Other Operating Revenues (GR) 

Totat Operating Revenues 

OPERATING EXPENSES 

Instruction 

Resea rch 

Hospitals and CliniCS 

Public Service 

Academic Support 

Sludent SeNices 
Inslilulional Support 

Operal!Oll and Mainlenance 01 Plant 

Scholarship and FellowshIPS 

Auxiliary Enterpnse Expenditures 

Oepreciation and Amortization 

Total Operat.ng Expenses 

Operat.ng Income (Lo!'.s) 

NONOPERATING REVENUES (EXPENSES): 6 
Legislative Revenue (GR) 

Tota l 

10.11 7.632.10 

-1 .168.484 .75 

136.988-49 

2.605.<\93.20 
458.617.45 

157_961 41 

12.308.227 .90 

11 .307.511 .56 

1.1 56,9401-4 
333.657 .64 

1.245.34022 
3.161_0 17_32 
1.991 _289_78 
2.212 .496 .64 

2.041.77688 
940.706 Og 

24.390.736.27 

-12.082.508.37 

8 .865.73 700 

http:8.865.73
http:12.082.508.37
http:24.390.736.27
http:333.657.64
http:458.617.45
http:2.605.<\93.20
http:7.632.10
http:Operat.ng
http:Operat.ng


Texas State University System 

Lamar Instih,lIe 01 Te<:hnology 

Statement oJ Reveno8s, Expenses, and Char'lges in Net Assels 

For the Fiscal Year Ended August 31 , 2008 

Additional Appropriations (GR) 

HEAF Appropriation Revenue (GR) 

Federal Revenue Non-Operating (PR-OP GrantS/Contributions) 

Gifts (PR·OF' Grants/Contributions) 

Investmenllncome (Expense) (PR-OP GfantSfCont'lbul ioos) 

hwes\ment Income (Expense) (GR) 

Loan Premium/Fees on Securities Lending (PR·OF' GranlslContnbu ..ons) 

Invesllng Activities Expense 

Inleresl Expense and Fiscal Charges 

Bocrower Rebates and Agent Fees 

Gain (Loss) on Sale of Capital Assets (GR) 

Net Increase (Decrease) In Fair Value of Investments (PR-OP Grants/Contributions) 

Nellncrease (Decrease) in Fair Value of Investments (GR) 

Settlement of Claims (PR-Chgs for Services ) 

Settlement of Claims (GR) 

Other NOnOj:lersting Revenues (Expenses) (PR·ChgS for Services) 

Oliler NonOj:lers ling Revenues (Expenses) (GR) 

Total 

1,728,546.60 

317 .024 S4 

224 ,054.59 

-292.727.92 

Totat Nonoperallng Revenues (Expenses) 10,842,635.21 

Income (LOss) beiore Other Revenues. Expenses.. 

Gains/Losses and Transfers 

OTHER REVENUES, EXPENSES, GAJNS/LOSSES 

AND TRANSFERS 

Capital ConWbulions 

Capital ApprOj:lftallons (HEAF ) 

Contributions to Permanent and Term Endowments 

Speciat ltems. 

Extraordinary Items 

Traosfer 10 

Transf~1 Out 

Leglslativ~ Tra.nsfer In 


Leglslativ~ Transfer Out 


Lapses 


Tolal Other R~venues. Expenses , Gains/Losses 

and Trans fers 

-1 .239,873.16 

-277.747.64 

2.499. 943.00 

-548,076.00 

\ .674 ,119.36 

CHANGE IN NET ASSETS 434 ,24620 

Net Assets. Seplembe, I 2007 

Restatements 

Net Assels Septeml)er 1, 2007, as Restated 

NET ASSETS, AU9ust 31, 2008 

16.891,91219 

17,326.158.39 
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l exas State Umve.sity System 

Lama, If'lSlllvte 01 Techf'lOlogy 

Stale mel'll .,. Casn Flows 

FOl lne Fiscal Vea. Ef'IOed August 31 . 2008 

Cash Flows " om Openling Atlivities 

Receipts tr()(TI Cvslomers 

P'OUt'<ls "0m TUition alld Fees 

PrOGeeCS hom REl'5ear(;h Gra"ls aM Contracts 

PloceedS from GiftS 

Proeeed~ from loa" Program s 

Proceeds 110m Auxilla.ies 

Proceeds Irom 01tler Revenues 

Payments 10 Suppliers for Goods and SeNlGes 

Payments 10 Employees for Salaries 

Payments 10 Employees for Benefits 

Payments lor Loans Provided 

Paymer'lls lor Other E.:<pen5eS 

Tott. 

9.669.402 39 

3.060.54319 
·9,525.819.93 

. 11 ,330,3<l1 .11 

-2.161.054.24 

-10, 287.26970 

Casn FlowS from Non(;apita i Financing Activiti"s 

Proceeds from Debt Issuarx:e 

Proceeds from Siale Approproations 

ProceedS 110m GiftS 

P,oceeds frorn E f'ldowmenlS 

Proceeds of TI3I'Isfers flom Other Funds 

Proceeds lrom Granl ReGelpls 

P,ouecIs flom Advaneeslrom OHlEr Funds 

Proceeds !rom Loan Progr.ilms 

PrOCee(l$ I.om 0 1l"ler FinanCIng ACllvlues 

P,oceeds !rom Conll.bvted Capotal 

Paymef'lts of Pril'lClpal on Debt Issuance 

Paymel"llS of InleleSI 

Pa),f1'IeI'Its of Otner COSI$ of Oebl lssuance 

Pa~mef'lls foI T 'ansr~ to Olhef Funds 

PaymenlslOl 00'01<'11OiStlU<'lWIments 

Pa)'f1"l6fll5 lot Advances 10 Olnel Funds 

Payments 101 Ollie' Use's 

Nei Cash Providtcl t:ov Noneapilal final'lClr>g ActoVltles 

Cash ft ows from Capital and Related Financin!il A.ctivlties 

Proceeds Itom troe Sail! o f Capllal ASSl!ts 

P'oceeds flom Del)l tssuaf'lCe 

P'oceeds flom Slate GIants and Contracts 

Proceeds 110m Federat Grants arld Corlt'",CtS 

Proceeds flom Gifts 

ProceedS from Ot~r Flnaf'ICin!il Actl vitie ~ 

ProceedS from Cao<lal ConlriOuI,ons 

ProceedS from Advances from Other FUMS 

Payments for AddltJons to Capital Assets 

Payments of P"roeipal on Oeht 
Payments lor Capitat Lease 

Payment5 o~ Intele15\ on Oetll l s~uance 

Payments 01 Olnel CO$I$ 01 Oebl lssuance 

Nel Cuh p ,O'IMoe(I by Captt31 and Relaled Financing ACbw\les 

Cil15h FlOWS f'Qm Irwes linq AClivillas 

PrOGeeOS Irom Sat" ol lnveSlmenl s 

Pl oceedS !rom Inierest l1'\COffi8 

Pr~ Iro.,., Inveslmenl Income 

P'ooef'd$ lrom Principal Paymenl5 on Loans 9 
Paymenls to AcQ..."e InveStments 

9,116,72649 

317 ,024 ,94 

·292.72792 

9. 1~3. 023 SI 

-S49,?58.36 

·76S.37664 

1.124,36100 

22<1 ,054.S9 

http:22<1,054.S9
http:S49,?58.36
http:2.161.054.24
http:9,525.819.93


Texas State Uni~'ty System 

lamar InstItute o f 1echnofogy 

Statement 01 CaSh Flows 

For the f iscal Year Ended August J 1. 2008 

Net Cash Provided by Investing Acllv'tles 

Net Increilse (Decrease) in CaSl1 and Cas,", Equ;valents 

Cas,", and Cash Equivalents. September 1 2007 
Changes in Aeoountll"lQ PronCIPsl 

Changes In RepOrting Entity 
Restatements to BegInning Cash and Cash EqUivalents 

Cash and Cash ECIIJI Va len\s. September' 2007· Restated 

Cash and Cash Eouivaleots. A~..,st 31 . 2008 

Reconcililltion 01 Opecrllling Income to 

Net Cash Provided by Operating Atlivi ti(l s 

()pefa!ing 1:"ICOITIe (l oss) 

Adjuslments to Reconcile Ot>eratiflg Income 
to Net Cash PIQviCle(l I)y Operating Actlv't les. 

Amoni~alion 3nd Oepreclatoon 

Bad Debt E)cpen,e 

~r311ng Income and enh FlOW Categories: 

Classification Oofferences 

Changes In Anets 3nC! LIabilities 

(Increase) Oecrease In Rece ivables 

IrlCI"ease (Decrease) In Due from Other Funds 

(Inoease) Decrease In Inventones 

(Inoease) Oeclesse in Prepaid E~penses 

(Inoease) Decrease In Notes Receivable 

(Increase) Decrene in Loans & Contracts 

(Increase) Decrease in Other Assets 

(Inoease) De-crease In State Aopropnauons 

Increase (Oecteasel lo Pay8ble~ 

Jroctease (Oe«ease) ,n OeposllS 

tnctease (Decrease) In Out JO Other Funds 

lrocrease (Decre llse) in Oele«ed locome 

lflCtease (Decrease) in Compensated Abserce liabi lity 

Increase (Decrease) in Benefits Payable 

inC/ease (Oectease) In OIhei l iabolit:es 

TOial AOjustments 

Nat Cash Provl(led by Operating Act ,vlI<es 

Non Cash Tranuetions 


Donation of Capital Assets 


Net ChallQe in Fai r Value Of Investments 


BOffOWIng Under Capital Leese P..,rchase 


Other 


Total 

224 . 0~ 59 

204,169.40 

5.041.207 40 

5,04 I .207AO 

5,245.37680 

940.70&.09 

3.903 eo 

-294.217.88 

444.713.86 

2.110.00 

709,92176 

- 11 .9t8.96 

1.795.238.&7 

-10.287.269.70 
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LAMAR INSTITUTE OF TECHNOLOGY 


NOTES TO THE FINANCIAL STATEMENTS 


AUGUST 31, 2008 


Note 1: Summary of Significant Accounting Policies 

Entity 

lamar Institute of TechnOlogy is a s tate funded two-year Insti!ution of Higher Education of the State of Texas. 
and its financial records comply with state s tatutes and regulations. This includes compliance with the Texas 
Comptroller of Public Accounts' Reporting Requirements for State Inslltutions of Higher Education. 

Due to the significant changes related to Governmental Accounting Standards Board Statement No 
34. Basic Financial Statements - and Management's Discussion alld Analysis· for Stale and Local 
Governments. the Comptrol ler of Public Accounts does not require the accompanying annual 
financial report to be in compliance with generally accepted accounting prinCiples (GAAP). The 
financial report will be considered for audit by the State Auditor as part of the audit of the State of 
Texas Comprehensive Annua l Financial Report; therefore, an opinion has not bee·n expressed on the 
financial statements and related information contained in this report. 

Fund Structure 
The accompanying financial statements are presented on the bases of funds. A fund is considered a 
separate accounting entity . The fund deS ignation for institutions of higher education is a Business 
Type Activity within the Proprietary Fund Type. 

ProprietarY Funds 
Business Tvpe Acti vity 

Business type funds are used for activities that are fillanced through the charging 
of fees and sa les for goods Or services to the ultimate user. Institut ions of higher 
educat ion are required 10 report their financial activities as business rype; 
because, the predominance of their funding comes through Charges to sLudents. 
sales of goods and services, and grant revenues. 

Component Units 
The fund rypes of the individual discrete component wlit s are available from the 
component units' separately issued financial statements. Additional infonnation 
about component units can be found in Note 18. 

11 



Basis of Accounting, 
The basis of accounting determines when revenues and expenditures or ex penses 
are recognized in the accounts reported in the financia l statements. The 
accounting and financjaJ reporting treatment applied to a fund is determined by 
its measurement focus. 

Business activity type fund s (proprietary funds) are accounted for on the accrual 
basis of account ing. Under the accrual basis of accounting, revenues are 
recognized when earned and expenses are reCDgnized al the lime liabilities are 
incurred. Proprietary funds disti nguish operating from non-operating items, 
Operating re-venues and expenses result from prov iding services or producing and 
deliver ing goods in connec tion with the proprietary fund s principal ongoing 
operations. Operating expenses for the proprietary funds include the cost of sa les 
and services, administrati ve expenses, and depreciat.ion on capital assets. 

Budget and Budgetary Accounting 
The budget is prepared biennially and represents appropriations authorized by the 
legislature and approved by toe Governor (the General Appropriations Act). 
Unencumbered appropriations area genera lJy subject to lapse 60 days after the end of Ihe 
fiscal year for which Ihey ...vere appropriated. 

Assets, Liabilities, aod Fund BalanccsfNct Assets 

ASSETS 
Cash and Cash Equivalents 
Short-t erm highl y liquid investments with an original maturity of three months Or 
less are considered cash equi valents. 

Securities Lending Collatera l 
Investments are stated at fair value in all funds except pension trust fund s in 
accordance with GASB Sta tement 31-Accounting aod Financial 
Reporting for Certain Investments and for External Investment Pools. 
For pension trust funds, investments are required to be reported at fair 
va hJe using the accrual basis of accOlmting in accordance with GASB Statement 

2S - Financial Reporting for Defined Benefit Pension Plans and Note 
Disclos ures for Defined Con tribution PJans. Securities lenl are reported as 
assets on the balance sheet. The costs of securities lend ing transactions are 
reported as expenditures or expenses in the Operating Statement. These cos ts are 
reponed at gross. 

Restri cted Assets 
Restricted assets include monies Or other resources restricted by legal or 
contractual requiremems. These assets include proceeds o f enterprise fund 
general obligation and revenue bonds and revenues set aside for statutory or 

12 



contractual require-me-nts. Assets held in reserve for guaranteed siudent loan 
defaults are also included. 

Inventories 
Inventori es include both merchandise inventories on hand for sale and 
consumable inventories. Inventories are valued at cost, generally uti lizing the 
last-in, first-out method. Inventories for governmental fund types are the 
purchase method of accounting. The consumption method of accounling is used 
to account fo r inventories thai appear in the proprietary fund lYpes and the 
govenunent-wide statementS. The cost of these items is expensed when the items 
are consumed. 

Capital Assets 
Assets with an initial, individual cost of more than $5,000 and an estimated 
useful life in excess of one year should be capital ized. These 
assets are capitalized at cost or , ifnat purchased , at appraised fair 
value as of the date of acquisi ti on. Purchases afassets by governmental funds are 
reported as expenditures. Depreciation is reported on all "exhaustible" assets. 
"Inexhaustible assets such as works of art and hi storical treasures are not 
depreciated. Road and highway infrastructure is reported on the mod Hied basis. 
Assets are depreciated over lhe estimated useful life of the asset using the straight 
-line method. 

All capital assets acquired by proprietary funds or trust funds are reported at cost 
or estimated historical cost, if actual historical cos t is not available. 
Donated assets are reported al fair value on the acquisit ion date. Depreciat ion is 
charged to opera tions over the estimated useful life or each asset , using Ule 
straight- line method. 

Other Receivables 
Other receivables include year-end accruals not included in any other receivable 
category. Thjs account can appear in governmenta l and proprie-lary fund IYpes. 
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LIABILITIES 

Accounts Payable 
Accounts Payable represents the liability for the va lue of assets or services 
received at the balance sheet date for which payment is pending. 

Other Payables 
Other payables are the accmal at year -end of expenditure transactions not 
included in any of Lhe other payable descriptions . Other payabl es may be 
included in either the governmenlal or proprietary fund types. 

Employees' Compensable Leave Balances 
Employees' Compensable Leave Balances represent the liab ility that becomes 
"due" upon the occurrence of rel evant events such as resignation, retirements, 
and uses of leave balances by covered employees. Liabilities 
are reported separately as e ither current or noncurrent in the statement of net 
assets. 

Capital Lease Obligations 
Capital Lease Obligations represent the liability for futme lease payments under 
capital lease contracts contingent upon the appropriation of funding by the 
Legislature. Liabilities are reported separately as either current or noncurrent in 
the statement of net assets. 

Bonds Payable - General Obligation Bonds 
The unmatured principal of general obligations bonds is accounted for in the 
Long-term Liabilities column. Payables are reported separately 
as ei tber current or noncurrent in the statement of net assets. 

Bonds payable are recorded at par. The bond proceeds are accounted for as 
an "Other Financing Source" in the governmental funds when received. and 
expenditures for payment or principal and interest are recorded in the 
Debt Sen>ice funds when paid . These amounts are adjusted in the 
Long-term Liabilities column. 

Bonds Pavable - Revenue Bonds 
Revenue bonds are generally accounted for in the proprietary funds. Tlle bonds 
payabJe are reported at par less unamortized discount or plus unamorti zed 
premium. Interest expense is reported on the accrual basis, with amortization of 
discount or premium. Payables rue reported separately as either current or 
noncurrent in the statement of net assets. 
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FUND BALANCEINET ASSETS 
The difference between fund assets and liabilities is "Net Assets'· on the 
government-wide, proprietary and fiduciary fund statements, and the 
"Fund Balance" is the difference between fund assets and liabil it ies on the 
governmental fund statements. 

Reservation of Fund Balance 
Fund balances for governmental funds are classified as either reserved or 
unreserved in the fund financial statements. Reservations are legalJ y restricted to 
a specific future use or not available [or ex penditure. 

Reserve for Encumbrances 
This represents commitments of the value of contracts awarded or assets ordered 
prior to year -end but not received as of that date. Encumbrances are not 
included with expenditures or liabilities. They represent current resources 
designated for specific expendi tures in subsequent operating 
periods. 

Reserve for Consumable lnventories 
This represents the amount of supplies, postage, and prepaid assets to be used in 
the next fiscal year. 

UnreservedlUndesignated 

Other represents the unappropriated balance at year-end. 


Invested is Capita) Assets. Net of Related Debt 

In vested in capital assets. net ofrelated debt consists of capital assets. net of 

accumulated depreciation and reduced by outstanding balances for bond, notes, 

and other debt that are attributed to the acquisition, 

construction , or improvement of those assets. 


Restricted Net Assets 

Restricted nel assets result when constraints placed on net asse t use are either 

externally imposed by creditors, grantors, contributors, and the like, 

or imposed by law through constitutional provisions or enabling legiSlation. 


Unrestricted Net Assets 

Unrestricted net assets consist of net assets. which do not meet the definition of 

the (wo preceding ca tegories. Unrestricted net asse ts often have constra ints on 

resources. which are imposed by management, but can be rem oved or modified. 
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INTERFUND TRANSACTIONS AND BALANCES 
Lamar Inst itUle of Technology has the fo llowing types of transactions among 
funds: 

(1) Transfers: Legally required tmnsfers that are reported when incurred as 
"Transfers In" by the recipien t fund and as "Transfers Out" by the 
disbursing fund. 

(2) Reimbursements: Reimbursements are repayments from funds 
responsible for expenditures or expenses to funds that made the actual 
payment. Reimbursements of expenditures made by one fund for another that 
are recorded as expenditures in the reimbursing fund and as a reduction of 
expendi tures in the reimbLlrsed fund. Reimbursements are not displayed in 
the financial statements. 

(3) Inlerfund receivables and payables: Interfund loans are repon ed as 
interhmd receivables and payables. If repayment is due during (he current 
year or soon thereafter it is classi fied as "Current", repayment for two (or 
more) years is classified as "Non·Current" . 

(4) lnterfund Sales and Purchases: Charges or collections for services 
rendered by one fund to another that are recorded as reven ues of the recipient 
fund and expenditures or expenses of the disbursing fund. The composition 
of Lamar institute of Technology's Inle rfund receivables and payables at 
Augusl 31,2008 is presented in Note 7. 
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Note 2: Capital Assets 

A summary of changes in Capital Assets for the year ended August 31 , 2008 is presented below: 
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Note 3: Deposits and Investments 

Lamar Institute of Technology is authori zed to invest in.obligations and instruments as defined in 
the Public Funds Investment Act (Sec, 22 56,00 1 Texas Goverrunent Code). Endowment Funds may 
be invested in accordance with the Uni fo rm Management of Ins titulional Funds Act, Property Code 
Chapter 163, Such investments include ( I) obligations of the United States or its agencies, (2) direct 
obligations of the State of Texas or its agencies, (3) obligations ofpolilica l subdivisions rated not 
less than A by a national investment rating finn , (4) cenificates of deposit, and (5) other instruments 
and obligations au thori zed by statute, 

Depos its of Cash in Bank 

As of August 3 1, 2008, the carryi ng va lue of cash in banks was $ 1,334,975.38 as presented below: 
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UNAUDI TED 


CASH IN BAN]( - CARRYlNG V ALl)E PER AFR $=~I,~33~ ,9 7 5.~
4""=~ 3 8;" 

Proprie tary Funds C urren! Assets 
Proprie tary Funds Current Asse ts 
Proprietary Funds Noncurrent Assets 

Cash in Bank 
Restricted Cash in Bank 
Restri cted Cash in Bank 

$ 2,246,769.38 

393,579.82 

( 1,305,37182) 

Cash in Bank per AFR $ 1,334,975.38 

These amounts consist of aU cash in local banks. They appear on the Statement of Net Assets under 
the caption - Current Assets - Cash and Cash Equivalents. 

AI August 31, 2008, Ole actua l Cash in Bank balance of $ J,355,736.78 is identified as a 
Governmental and Business-Type Acti v ity . 

Investments 
The fa ir value of investments as of the balance sheet elate (both short and long term) is shown 
below: 
GOVERNMENTAL AND BUSINESS-TYPE ACTMTlES 

Fair Canying 
V alue Va lue 

Other Commingled Funds Te>.Pool $ 1,907,864.07 $ 1,907,864.07 

Total Short Tenn Current Investments $ 1,907,864.07 $ l ,907,864 .07 

The investments appear on lhe Statement o f Net Assets under the caplion - Cash and Cash 
Equivalents and In vestments as follows: 

GOVERNMENTAL AND BUSINESS-TYPE ACTIVITIES 

Proprietal)' Funds Corrent Assets Cash Equival ents $ 1,907,86407 
Proprietary Funds Currenl Assels Restricled Cash Equivalents 0.00 
Proprietary f unds Noncurrent Assets Restricted Cash Equivalen ts 0.00 

T eta l [nvestrnents $ 1,907,864.07 
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No te 4: Short Term Debt 

Lamar Institute of Technology has no short term debl as of August 3 1> 2008. 

Note 5: Summary of Long Term Liabilities 
Bonds Payable 
See Note 14 for a discussion of Bonds Payable. 
Compensable Leave 
A state employee is entitled to be paid for any unused vacation time accrued, in the event o f the 
employee ' s resignation, dismissal, or separation from Slate employment, provjded the employee has 
had continuous employment with tbe State for six month. An expense and liability for Business 
Type Activities are recorded in the accoun ts as the bene.fits accrue 10 employees. No liab ility is 
reco rded for non-vesting accumulating ri ghts to receive sick pay benefits . 

Compensable Lealie , 229.029.61 S 3.729.62 S 15.648.58 S 217 .110 65 $ 32 .566.60 

Note 6: Capital Leases 

Lamar Institute of Technology has no capita l lease obligations as of August 31, 2008. 

Note 7: Operating Lea se Obligations 

l amar Institute of Technology has no operating lease obligations as of August 31 . 2008. 

Note 8: Interfund Balances/Activities 

As explained in Note 1 on interfund Activities and Balances are numerous transactions between funds and 
agencies. At year end amounts to be received or paid are reported as· 

• Interfund Receivables or Interfund Payables 
• Due From Other Agencies or Due to Other Agencies 
• Due From Other Funds or Due to Other Funds 
• Transfers in or Transfers Out 
• Legislative Transfers in or Legislative Transfers Out 

Lamar Institute of Technology experienced routine transfers with other state agencies. wh ich were conSistent 
with the aclivities of the fund makmg the transfer. Repayment of interfund balances will occur within one year 
from the dale of the financial statement. 
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IndIVidual balances and activity at August 31, 2008 follows 

Due From 
Other Agencies 

Designated Funds 
Appd Fund 9999, 023 Fund 9999 

Agency 758, 023 Fund 9999 $ $ 

Due To 
Other Agencies 

3,789.50 

Source 

NIA 

Loan Funds 
Appd fund 9999. 023 Fund 9999 

Agency 734, 023 Fund 9999 $ 

2,479,00 

$ 

31,18680 

10,860.11 NIA 

Total Due Fromrro Other Agencies $ 2,479.00 $ 45,836.41 

Mandatory Transfers 
General Revenue Funds 

Appd Fund 0287 , 0 '23 Fund 9999 
Agency 758, 023 Fund 9999 $ 

Transfers From 
Other Agencies 

$ 

Transfers To 
Other Aaencies 

27 ,320.00 

Source 

NIA 

General Revenue Funds 
Appd Fund 0287. 0 23 Fund 9999 

Agency 781, 023 Fund 9999 1,483.00 NIA 

DeSignated Funds 
Appd Fund 9999, 023 Fund 999g . Agency 758, 0 23 Fund 9999 189,980.64 NIA 

Non Mand<ttory Transfers 
Designated Funds 

Appd Fund 9999, 0 23 Fund 9999 $ 0.00 $ 

56.964,00 

277,747.64 

NIA 

Agency 758, 023 Fund 9999 

Total Transfers FromlTo Other Agencies 

General Revenue Funds 
Appd Fund 0001 , 023 Fund 9999 

Agency 758, 023 Fund 9999 $ 

Legislative 
Transfers From 
Other Agencies 

S 

Leg iSlative 
Transfers To 

Other Agencies 

548,076.00 

Source 

NIA 

General Revenue FundS 
Appd Fund 0001 , 023 Fund 9999 . Agency 734. 023 Fund 9999 $ 2,499,943.00 $ NIA 

General Revenue Funds 
Appd Fund 0001. 023 Fund 0001 

Agency 758, 023 Fund 0001 S $ NIA 

$ 2,499,943.00 $ 548.076 00 

Stage Agency 758 is The Texas State UnIversity System Offtce ollhe college and Stale Agency 734 is l amar 
University which is a component campus of the COlleg e: therefore these due to amoun ts will be eliminated in 
the combined Annual Financial Report of the Texas State University System . 
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Note 9: Contingent Liabilities 

At August 31, 2008 various lawsuits and claims Involving Lamar Institute of Technology were pending. While 
the ultimate liability with respect to litigation and other claims asserted against the College or the Board of 
Regents cannot be reasonably estimated at this time, such liability, to the extent not provided for by Insurance 
or otherwise, is not likely to have a material effect on the College. 

Note 10: Continuance Subject to Review 

Lamar Institute of Technology is not subject to a review of continuance. 

Note 11: Risk Financing and Related Insurance 

The State provides coverage for workers' compensation and unemployment compensation benefits from 
appropriations made to other State agencies for Lamar Institute of Technology employees. The current 
General Appropriations Act provides that the College must reimburse General Revenue Fund-Consolidated, 
from the College's appropriations, one-half of the unemployment benefits paid and twenty-five percent of the 
worker's compensation benefits paid for current and former employees. The Comptroller of Public Accounts 
determines the proportionate amount to be reimbursed from each fund type. The College must reimburse the 
General Revenue Fund one hundred percent of the cost for worker's compensation and employment 
compensation for any employees paid from funds held in local bank accounts. Workers' compensatIOn and 
unemployment plans are on a pay-as-you-go basis, in which no assets are set aside to be accumulated for 
the payment of claims. No material outstanding claims are pending at August 31, 2008. 

The College is required by certain bond covenants to carry Fire and Extended Coverage and Boiler insurance 
on buildings financed through the issuance of bonds using pledged Auxiliary Enterprise or other non
Educational and General Funds. The insurance protects the bondholders from a disruption to the revenue 
stream that is being utilized to make the bond interest and principal payments. No insurance claims were 
made during the fiscal year ended August 31,2008, 

The Texas Motor Vehicle Safety Responsibility Act requires that every non-governmental vehicle operated on 
a state highway be insured for minimum limits of liability in the amount of $20,000/$40,000 bodily injury and 
$15,000 property damage. However, the institution has chosen to carry liability insurance on their licensed 
vehicles in the amount of $1,000,000 combined single amount, the extent of the waivers of state immunity in 
the tort claims act 

The State provides coverage for workers' compensation and unemployment compensation benefits from 
appropriations made to other State agencies for Lamar Institute of Technology employees. The current 
General Appropriations Act provides that Lamar Institute of Technology must reimburse General Revenue 
Fund-Consolidated, from the CoUege's appropriations, one-half of the unemployment benefits paid and 
twenty-five percent of the workers' compensation benefits paid for former and current employees. The 
Comptroller of Public Accounts determines the proportionate amount to be reimbursed from each 
appropriated fund type. The College must reimburse the General Revenue Fund one hundred percent of the 
cost for workers' compensation and unemployment compensation for any employees paid from funds held In 
local bank accounts. Workers' compensation and unemployment plans are on a pay-as-you-go baSIS, In 

which no assets are set aside to be accumulated for the payment of claims No material outstanding claims 
are pending at August 31, 2008. 

Lamar Institute of Technology is exposed to a variety of civil claims resulting from the performance of its 
duties. It is College's policy to periodically assess the proper combination of commercial insurance and 
retention of risk to cover losses to which it may be exposed. 
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Lamar Institute of Technology assumes substantially all risks associated with tort and liability claims due to 
the performance of its duties. Currently there is no purchase of commercial insurance, nor is the ColI~e 
involved in any risk pool with other government entities for these risks. 

Note 12: Segment Information 

Lamar Institute of Techno logy has no segments to report as of August 31 , 2008. 

Note 13: Bond Indebtedness 

All bonded indebtedness for Lamar Institute of Teclmology is issued by System Administration 
through the Texas State University System Revenue Financing System. System Administration and 
each component institution wi th in the System are members of the Reven ue Financing System. The 
Board of Regents pledged all o f the funds (revenues) and balances derived or attributable to an)' 
member of the Re venue Financing System that lawfull y ava ilable to the Board for payments on 
Parity Deb!. 

System Administrat ion issues the debt; therefore, the bonds payable attributable to the College, are 
included with the Bonds Payable reported System Administration. The College must repay the debt 
that was issued on its behalf; consequently , the followin g debt amortization schedule is presented 
for informational purposes, only: 

DEBT SERVICE REQUIREMENTS ATTRIBUTABLE 

TO LAMAR INSTITUTE OF TECHNOLOGY 


DESCRIPTION YEAR PRINCIPAL INTEREST TOTAL 

All Issues 2009 
2010 
2011 

2012·2016 
2017·2021 
2022·2026 
2027·2031 
2032·2034 

488.024 .28 
511 ,838.40 
327,150.16 

1,690,659.09 
1,917,481 .23 

371 ,774.47 

274,602 .52 
251,352.96 
222.836.44 
665,196.90 
356.766.66 

17,659.30 

762 ,626.60 
763,191.36 
549,966.62 

2,756,055.99 
2 ,274,250.09 

369.43377 

TOTALS $ 5,507,12765 $ 1,966,616.96 $ 7.495,744.63 

A portion of the debt represents Tuition Revenue Bonds historically funded by the Texas Legislature Ihrough 
General Revenue Appropriations. The college was appropriated $546,076 during the current fiscat year lor 
Tuilion Bond debt service. The College expects future Legislative appropriations 10 meet debt service 
reqUirements for T uil ion Revenue Bonds. 
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Note 14: Subsequent Events 

Hurricane Ike made landfall in Southeast Texas September 13, 2008. Damage was sustained by Lamar 
University, Lamar Institute of Technology, Lamar Slate COllege - Orange, and Lamar State College - Port 
Arthur. The heaviest damage, primarily as the result of flooding, occurred at Lamar State COllege - Orange. 
The lotal cost of repairs, equipment replacement, and other damages has not been determined , but is 
estimated to total several million dollars EHects from the storm on student enrollment do no! appear to be 
material. Campus assets are insured under the State Office of Risk Management's property and casualty 
program. On September 29,2008 the insurer. American International Group, advanced the Texas State 
University System $10,000,000 toward the cost of repairs and replacements . Financial recoveries from the 
insurance policy and the Federal Emergency Management Agency are anticipated to compensate the system 
for the majority of financial losses from HUHlcane Ike. The long-term effect of Hurricane tke on the student 
enrollment at member institutions of the Texas Slate University System is indeterminable at thiS lime. 

Note 15: Related Parties 

NOI Used 

Note 16: Stewardship, Compliance and Accountability 

Not Used 

Note 17 : The Financial Reporting Entity and Joint Ventures 

Lamar Institute of Technology is a state-supported university, governed by an elected nine-member board. 
As required by generally accepted accounting principles, these financial statements are presented for Lamar 
Institute of Technology. There are no component units 

The College is affiliated with one foundation that has the sole purpose of supporting the educational and other 
activities of the College. These entities solicit donations and act as coordinator of gif1s made by other parties. 

Lamar Institute of Technology Foundation 
The Lamar Institute of Technology Foundation is a non-profit organization, which was established for the 
purpose of cooperating with and working on behalf of the COllege, Neither the transactions of this 
organization or its fund balances are reflected If) the financial statements during the year ended August 31, 
2008. 

The Lamar Institute of Technology Foundation gave $30,775.00 in sCholarship money directly to Lamar 
Institute of Technology students dUring the year ended August 31 , 2008. 

Note 18 : Restatement of Fund Balances and Net Assets 

Nol Used 
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UNA lJDrTEO 
Note 19: Employees Retirement Plans (Administering Agencies Only) 


Not Used 


Note 20: Deferred Compensation (Administering Agencies Only) 


Not Used 


Note 21: Donor-Restricted Endowments 


Lamar Institute of Technology has no donor restricted endowments as of August 31, 2008. 


Note 22: Management Discussion and Analysis (Material Changes to AFR) 

Management Discussion and AnalysIs is a required part 01 the basIc financial statements. Management 
Discussion and AnalysIs is omitted because Lamar Institute of Technology is reported in a consolidated 
format with Texas State University System which is reported as a component of the State of Texas. 
Management Discussion and Analysis as it relales to Texas State University System can be found in the 
State of Texas basic finan cial statements. 

Note 23: Post Employment Heatth Care and Life Insurance Benefits (UT and A & M only) 


Not Used 


Note 24: Special or Extraordinary Items 


Not Used. 


Note 25: Disaggregation of Receivable and Payable Balances 


Not Used 


Note 26: Termination Benefits 


Lamar Institute of Technology has no terminations benefits as of August 31 . 2008. 


24 



UNAUDITED 

This page Intentionally left blank. 
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UNAUDITED 

LAMAR· INSTITUTE OF TECHNOLOGY 
SCHEDULE 1B 
SCHEDULE OF STATE GRANT PASS THROUGHS FROM/TO STATE AGENCIES 

For the Year Ended August 31,2008 

Pass Through From: 

Texas Higher Education Coordinating Board (Agy. 781 ) 
TEXAS Grant Program ( 13099) 
TEXAS Grant II Program (13399) 
College Workstudy Program (22339) 
CRU-Prof Svs & Grants(39002) 

Total Pass Through From Other Agencies ( Exh.l

$ 

I) $ 

85,556.00 
33,605.00 
8,820 .41 

30,000.00 
157,981.41 

Pass Through To: 

$ 

Total Pass Through To Other Agencies (Exh.lI) $ 
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LAMAR - INSTITUTE OF TECHNOLOGV 
SCHEDULE1B 
SCHEDULE OF STATE GRANT PASS THROUGHS FROMITO STATE AGENCIES 
For the Vear Ended August 31 , 2008 

Pass Through From : 

Texas Higher Education Coordinating Board (Agy. 78 1) 
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LAMAR INSTITUTE OF TECHNOLOGY 
SCHEDULE 2A 
MISCELLANEOUS BOND INFORMATION 
For the Year Ended August 31,2008 

SCHEDULE NOT USED 
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LAMAR INSTITUTE OF TECHNOLOGY 
SCHEDULE 2C 
DEBT SERVICE REQUIREMENTS 
For the Year Ended August 31 , 2008 

SCHEDULE NOT USED 
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LAMAR INSTITUTE DF TECHNOLOGY 
SCHEDULE 20 
ANALYSIS OF FUNDS AVAILABLE FOR DEBT SERVICE 
For the Year Ended August 31,2008 

SCHEDULE NOT USED 
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LAMAR INSTITUTE OF TECHNOLOGY 
SCHEDULE 2E 
SCHEDULE OF DEFEASED BONDS OUTSTANDING 
For the Year Ended August 31 , 2008 

Description of Issues 
Year 

Refunded 
Par Value 

Outstanding 

Combined Fee/Revenue System Bonds. Series 1997 1998 $ 260,714.00 

Total Defeased Revenue Bonds $ 260,714 .00 
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Lamar Institute of Technology 
Schedule 3 - Reconciliation of Cash in State Treasury 
For the Fiscal Year Ended August 31, 2008 

Cash In State Treasury Unrestricted Restricled Current Year Total 

Available College Fund 0287 
local Revenue Fund 
Departmental Suspense Fund 09000 
US Savings Bond Account Fund 0901 
Correction Account for Direct Deposit Fund 0980 
Workforce Development Fund 0599 
Direct Deposit Hold - Transmit Accou nt Fund 0979 

Total Cash in Slate Treasury (SImI of Net Assets) 

$ 

$ 

2.160.168.75 

2.160.1 68.75 

$ 

$ 0.00 

$ 

$ 

2.160.168 75 

2,160,168 75 
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Unaudited 
Lamar Institute of Technology 
Schedule 4 - Higher Education Assistance Fund 
For the Fiscal Year Ended August 31, 2008 

Balance September 1, 2007 $ 
Tolals 

2,226,934 .63 

REVENUES 
HEAF Appropriations 
Other Revenues 

$ 
2,499,943.00 

Total Revenues $ 2,499,943.00 

EXPENSES 
Instruction 
Research 
Academic Support 
Student Services 
Institutional Support 
Library 
Public Serivce 
Operation & Main! of Physical Plant 

$ 51,254.89 

371.722.00 

000 

Total Expenditures $ 422 ,97689 

OTHER REVENUES(EXPENSES), GAINSI 
(LOSSES) AND TRANSFERS 

SpeCial lIems 
Extraordinary Items 
Transfers In Transfers out 
Legislative Transfers In 
legislative Transfers Out 
Legislative Appropriations Lapsed 

$ 

Total Other Revenues(Expenses). Gains/(Losses) and Transfers 

BALANCE AT AUGUST 31, 2008 $ 4305,900.94 430590094 
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